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Introduction

üAgriculture occupies a top position in the national economies as 
the sector serves as the key driver of growth, wealth/job creation, 
food security and poverty reduction. 

üIt is the leading economic activity in Sub-Saharan Africa as it 
contributes 30ɀ50 percent of GDP and employs over 70 percent of 
the population.

üAgriculture presents both a vital development pathway for Africa, 
and a commercial opportunity for pioneering financial institutions. 
According to the African Development Bank (Strategy 2010), when 
agriculture stimulates growth in Africa, the growth is twice as 
effective in reducing poverty as growth based in other sectors. 
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üIncreased agricultural growth, particularly in the smallholder 
sector, can enhance rural incomes and food supplies and stimulate 
broad-based economic growth through linkages with the non-
agricultural sector. Sadly performance has not risen in line with the 
potential. Agricultural GDP per farmer has risen by less than one 
percent in Africa over the last two decades (African Development 
Bank Group 2010). 
üAccess to financial services for all types of producers and 
agribusinesses is seen as key to unlocking Africaȭs agricultural 
growth potential.

However, investment in agriculture has been low, with only one 
percent of commercial lending in Africa going to agriculture in 2010 
(World Bank, 2011). 
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The Financial Market
VMicro finance; Financial services for poor and low -income people

VRural Finance: Financial services used in rural areas by people of all income 
levels

VAgricultural Finance: Financing of Agriculture ɀrelated activities, from 
production to marketing

FINANCIAL MARKET

Rural Finance

Agricultural Finance Microfinance



Rural and Agricultural Finance 
Challenges 

Agricultural Finance ςA policy Orphan??? 

Who cares about Agricultural Finance

Agricultural 
Finance

Ministry of 
Agriculture

Ministry of 
Finance

Central Bank

What do I have 
to do with 

Finance ??

What do I 
know about 
Farming??

Why be 
involved? 

HELP!!
WHO is going to 
take care of 
me?? 

Ministry of

Trade & Commerce
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Challenges

Some of the reasons impeding access to finance in rural 
areas and in agricultural value chains include:

VPolicy-related constraints,

VLack of political will, 

VWeak private sector participation, concentration on 
primary production, few complete and structured value 
chains.

VLack of post-harvest technologies, and 

VSlow and uneven entry of financial institutions to provide 
financial services to agricultural and rural activities whose 
operations and risk profile is not fully understood.



AFRACA - Origination
The African Rural and Agricultural Credit Association (AFRACA), 
ŜǎǘŀōƭƛǎƘŜŘ ƛƴ мфттΣ ƛǎ ŀ ǊŜƎƛƻƴŀƭ !ǎǎƻŎƛŀǘƛƻƴ ƻŦ {ǳōπ{ŀƘŀǊŀƴ 
financial and non financial institutions involved in providing financial 
services to the rural population. The Afraca Secretariat is based in 
Nairobi, Kenya.

AFRACAΩs goal is to build a strong and sustainable regional network 
of financial institutions and stakeholders that provide opportunities 
for learning amongst members and promotes rural and agricultural 
finance in Africa. 

For over 30 years, AFRACA have been campaigning for dialogue 
and exchange of experience in rural and agricultural finance in 
order to promote and sustain growth and development in rural 
areas.



Membership

AFRACA has a large & diversified membership

As at September 2013, the association had 120 members 
spread across the African Continent consist and open but 
not limited to:

I. Central Banks

ii. Commercial, Development & Agricultural Banks

iii. Micro-Finance Institutions & Networks

iv. Universities, Training institutions

v. National Programs dealing in Rural & 
Agricultural development

vi. Government Ministries and Agencies



Vision
AþA rural Africa where people have access to 
sustainable financial services for economic 
developmentAÿ

Mission
AþTo improve the rural finance environment 
through the promotion of appropriate policy 
framework and to support member 
institutions to provide sustainable quality 
financial services to the rural population.Aÿ


